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POl The Challenge

> 600+ million people in sub-Saharan
Africa without electricity

Estimated $835 billion investment

needed to achieve universal electricity
access in Africa by 2030

Electricity access affects health,
education, economic growth, stability;
it is a development and security
imperative




POXYRo The Opportunity

Historic international momentum

Energy access is a gateway to broader development gains

U.S. can play a catalytic, game-changing role
Promotes regional integration
Business opportunities and jobs for U.S. firms

Strong bipartisan support
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The Model

WHO WE ARE HOW WE WORK

Power Afinca uses the full breadth of US
GCovernment and other donor tools 10 SPPorT
sub- Saharan Afncan gOvernenenss and the private

secton by urdticking deals, Creating an atiractive

Fvestment envwonment and & g reforma

US. GOVERNMENT AGENCIES

POWER AFRICA TOOLBOX
«Examples of US. Government Tools-

I CAPACITY BUILDING

LISTOA emvarye trace mnson Depicmects of

One.stop shop for companies and
goverrments. managed by USAID's
Coordinator’s Office

of Energy and Treasury technca)l mxperine.

LSAID embecided advison

‘t-\/' FINANCING

| 40 OPAC EXIM and USALD loans and gurantoes

PRIVATE COMPANIES

“ INFORMATION RESOURCES
Department of Conymerce hundbooks for ING

BILATERAL & MULTILATERAL
PARTNERS

Power Purchase Agreements, and Progect Fnance

S ITRANSACTION ASSISTANCE
US Embassy safl and USAID Advisors in 20+

Coordinsted support for power
deals, new ConNBctions,
and reforms.

countnes Commernts Deparimant ASvodacy

“ 5 POLICY/REGULATORY REFORM

MOLC compaces State Degurtment dislomacy

| GRANTS
LUSADS communtydevel grants: USTDA

feasbity studes MCC infrastructure grants

30,000 MW

of new generated power by 2030

60 million

D COMMECtons 10 reach 300 midkon Afcars

$50+ billion

Private and non-USG puble sector financing

40,000+

US jobs by 2030

$10+ billion

US. exports

B

The Cap des Biches fimanong agreement &5
tangile evdence of the power of Power Afrca |
1.5 by far the lantenpropect that | have ever
worked on in Afnca, and Fower Afnca made all the
dflerence This project would have taken four
years in the absence of Power Africa. Instead
it took one year. Tha i the power of an es
that & embraced and sponsored by the

Unsed States. toseph Brandk
CEO of CormourGlobal



POXYR Y Partnerships

Success depends on collaboration
among governments, the private
sector, donors, civil society,
and USG agencies
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POYVERSSY The Toolbox

Very little direct funding

International network of partners
and skills

Tools seek to:
Facilitate transactions that are
win-win for government, citizens, and
developers
Reduce investment risk in
relatively difficult environments
Remove hurdles to financial close
Promote legal, regulatory,
and institutional reforms

POWER AFRICATOOLBOX powala’

Tools & Resources to Unlock the Power of Sub-Saharan Africa AFRICA

The Power Africa Toolbox provides a quick yet comprehensive view of the tools & resources Power Africa uses to drive deals & facilitate investment.
These tools fall into five major categories:

Transaction Assistance
* Early-stage support for innovative energy solutions, resource evaluations, feasibility and grid impact studies, social and environmental impact studies,
project appraisal and costin ering designs, public nerships, and other project preparation activities

* Late-stage expert technical, regulatory, and financial assistance to host country governments to advance power transactions to financial close and beyond

trepreneurs, African-owne:

Finance

* Equity, mezzanine financing, senior and sub-senior loans, guarat xport credits, grants, and insurance programs
governments, US. lenders and exporter
Policy/Regulatory Design & Reform

+ Technical assistance to improve the enabling environment for private sector investment in the power sector through policy, legal, regulatory and utility
reform: ved procurement practices and power sector planning, and the adoption of financial incentives and risk mitigation schemes

Capacity Building
* Technical assistance to support institutional strel g, technical and regulatory skill development, and project development and management activities

* Trade missions to the U.S. and to sub-Saharan Africa

Legal Assistance
al assistance to strengthen host country government expertise and negotiating capacity in structuring, financing and closing power transactions

ts and African utilities

www.usaid.gov/powerafrica/toolbox




POXIERY Sy Progress

More than 7,300 MW in transactions have
reached financial close

Over 10 million new connections to
homes and businesses created

Currently tracking 760 projects with
potential to provide 75,000 MW

Unprecedented international
momentum to invest in power sector




POXLER Power Africa’s Contributions

LNG Handbook

Power Project Financing
Handbook
Understanding PPAs
Handbook

Transaction advisory
support across the value chain
and help in accessing private
sector finance




PO YRR Looking Forward: Growth Market

ATION PROJECTSVS
ED CAPACITY BY

Increase efficiency of existing
generation

Promote competitive
procurements

Utilize an ‘““‘all-of-the-above”
approach to technology
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Point of Contact:
Andrew Herscowitz
Coordinator
powerafrica@usaid.gov

www.usaid.gov/powerafrica
Twitter: #PowerAfrica
Facebook: Power Africa




